18 October 2017

Flash Note
Jordan - Insurance Sector
The Government of Jordan has decided to grant insurance companies various
incentives and privileges to stimulate mergers in the sector.
Merged insurance companies will be exempt from income tax and annual fees
for a period of three years, and will also be exempt from fees payable in cases of
company ownership transfers and capital increases.
The insurance sector in Jordan consists of twenty four companies as of end of
2016. Fifteen companies are engaged in three types of insurance: life, non-life,
and medical insurance. Seven companies are engaged in two types of insurance:
non-life and medical insurance. One company specializes only in life insurance
and one company specializes only in non-life insurance.
The number of listed insurance companies on the Amman Stock Exchange is
twenty, with a total market capitalization of JD 297.47 million, as of October 17th,
2017.
Jordan’s insurance sector total gross written premiums reached JD 582.94
million in 2016, compared to JD 551.70 million recorded in the previous year.
According to Swiss Re Group, Jordan’s insurance sector was ranked 81
worldwide in terms of written premiums in 2016.
2016 witnessed the first merger in 25 years between two insurance companies:
First Insurance Company and Yarmouk Insurance.
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Disclaimer
The information provided herein was prepared solely for information and news update purposes. It is not research material nor a recommendation to buy or sell
securities. Al Mawared obtains information from sources believed to be reliable and therefore Al Mawared does not warrant the accuracy or fitness of the
information to any particular purpose. The analysis and calculations based on the existing data are provided in good faith for information purposes only and not for
the purposes of investment feasibility or advice, or tax advice, or as an offer to buy or sell securities.
Al Mawared is therefore not liable for any losses resulting from any actions taken based on this material. Securities investing are a risky act where capital can be lost
and investors should rely on the information herein at their own risk and based on their own assessment or by seeking professional investment advice.
Al Mawared, and its parent company INVESTBANK and any connected parties to them may act or trade in transactions that maybe inconsistent with the
information herein. The interest of Al Mawared may conflict with the interests of investors. Al Mawared does not accept, nor do any of its related parties accept,
any liability whatsoever for any direct and/or indirect losses arising from any use of this material.
The material herein is shared for non-commercial use and any distribution, reproduction, re-transmission, selling, online publishing, broadcasting, or media
circulation is prohibited without the written consent from Al Mawared.
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